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United States Department of the Interior 

MINERALS MANAGEMENTSERVICE 
Wry M.nrgsnmr Pmgvn 

P 0 Bm 25165 
Denver. Colorado 802254165 

IN REPLYREFERTO 

ADIPSOTTSO 98-014-2 
Mail Stop 3062 

Mr. Jack J. Grynberg 
Grynberg Petroleum Company 
5000 S. Ouebec, Suite 500 
Denver, Colorado 00237-2707 

Dear Mr. Grynberg: 

NOV - 7 1997 

This is in response t o  your October 20, 1997, Freedom of Information Act (FOIA) request (copy 
as Enclosure 1). We no longer have a copy of the requested document. In your November 6, 
telephone conversation with Mitchell Parker, you stated that you wish t o  close this FOlA request 
and that you will direct your inquiry t o  the Bureau of Land Management, Little Snake Resource 
Area. 

We are providing this information without charge, since the cost is less than our minimum billing 
amount. For future reference, please be aware that in accordance with 43 CFR § 2.20(a)( l )  
11995). we assess user fees t o  fulfill a FOIA request. Personnel charges cover our costs t o  
conduct document searches and t o  review, identify, and delete privileged and confidential 
information. Other charges cover the direct costs of providing the material. Standard charges 
are :  

Professional support $1 8.60/hour Computer/mag tapes $25.00/each 
Clerical support 8 9.20/hour CD-ROM $ 6.001each 
Photocopies .$ .13lpage 8 mm. tapes 9 1 O.OO/esch 
Microfiche $ .08/page Computer Diskettes $ 1.25/each 

Computer (CPU) time $35.00/minute ($25.00 minimum) 

Fees for overdue bills include a $35 administrative charge plus interest at the prevailing Treasury 
ra te .  

If y ~ u  have any questions, please contact Mitchell Parker at (303) 231-3615 or me at 
1303) 231-3013. 

Enclosure 

Sincerely, 

Cri$.naI Signed @ 
Gregory K Ksnn 
Gregory K. Kann 
Freedom of 

Information Act  Officer 



Via Fax #231-3781 

October 20, 1997 

Mr. Greg Kann 
Minerals Management Service 
Denver, Colorado 80225 

Dear Greg: 

Pursuant t o  rhr Freedom of Information Act, would you please be kind enough IO 
fax me a copy of the Conoco Uquid Carbonic Industries Corporation (predecessor of 
Praxair, inc.), carbon dioxide contract in Jackson County, Colorado, near Walden. 
Specifically, following are the descriptions of the four Unks operated by Nielson & 
Associates: 

Init Name LoGation ZQW 

Morrison Unit 9N-79W Morrison 
Tors1 Unir 9N-79W Dakota-Lakota 
McLurn Unit Muddy 9N-79W Muddy 
McLum Unit Pierre 9N-79W Pierre 0 

Ken Vogel is aware of this request. 

Sincerely yours,- 

cc: Ken Vogel 

JJWlv 



Conoco, Inc. 
Attention: T. B. P a l n t e r  
907 North Poplar 
Casper. WY 82601 

Gentlemen: 

By letter dated October 22, 1984. you requested that PMS approve Conoco's 
'production repor t ing  sequence' f o r  carbon dioxide (COz) produced from t h e  
McCallum U n i t  i n  Jackson County, Colorado. Attached to  your letter were 
copies of an Applicat ion for the Establishment of Royalty Values 
(Fom 9-1926), a diagram of f i e l d  f a c i l i t i a r .  and t h e  aales agreement dated 
June 2, 1983. 

The C02  i s  produced from t h e  Dakota-Lakota zone through two f a c i l i t i e s ;  one 
c red i t i ng  production t o  t h e  Dakota-Lakota, the  o the r  c r e d i t i n g  product ion t o  
the  Morrison P a r t i c i p a t i n g  Area 'production bank.' The 'production bank' 
serves as a monitor on t h e  C02 voluoc which or ig ina ted  from the Uorrison 
Formation, and is now being recovered from t h e  Dakota-Lakota zone. 

The Bureau of Land thnagemnt (BIW) h u  j u r i s d i c t i o n  over  unit opera t ions  and 
production repor t ing  f o r  the UcCallum Unit. You arc advised t o  reques t  
approval of your 'production r epor t ing  sequence' f o r  the McCallum Unit from 
the appropriate  BLH District Of f i ce  in Craig, Colorado. 

Although HnS no longer r equ i r e s  t h e  submi t t a l  of Form 9-1926 f o r  t h e  
establishment of roya l ty  value, we i n t e r p r e t  your October 22, 1984 eubdssion 
BB a request f o r  advice on va lua t ion  f o r  roya l ty  purposes. 

Under provision6 of the sales .graement. dated June 2. 1983, CO2 %s l i q u e f i e d  
a t  a plant  on t h e  UcCnllun U n i t  by LJauid Carbonic Coruoiat Ion. Liquid 
Carbonic owns and opera tes  the p lan t ;  however, Conoco retdna m a r s h i p  of t h e  
COz u n t i l  t h e  p l an t  t a i l g a t e .  At that  point ,  Liquid Carbonic p u r d u s u  the 
CO2 f o r  a base p r i c e  s p e c i f i e d  in t h e  agreement. The price paid there variu 
annually,  depending on marlrat p r i c u  obtained by Uquld.  c.rborric for  Its 
l i q u i d  C02 in defined sales regiona. 



Fiodinm nod Conclusions 
00 

Vnluntion of x., Prodocad be 
Conoco at  the  McCalruo hit. Colorado 

Background 

e By letter &td October 22, 1984, Coooco, Ioc. requsstd t h a t  t h e  MLS 
rev%- attnched materials nod np ore Conoco's "production r epor t ing  

Jackson County, Colorado. The attarbed materials mre nn Application 
f o r  the  EstabUslnnent of Royalty Values (Form 9-1926); a dingrnm of 
f i e l d  f a c i l i t i e s ;  and a cootract with Liquid Carbonic Corporation, 
da t ed  June 2. 1983, f o r  t he  sale  of C02- 

Conoco is operator of t h e  HcCal lum Unit. 

sequence" f o r  carbon dioxide (az r produced f r e  t h e  McCallum Unit io 

- 
> 

' Conoco produces caw OJ from the  DakothLakota zone, and t r anspor t s  it 

plant a t  the  McCal lum U n i t  where i t  is put i n to  marketable condition. 
L i q u i d  Carbonic, as m e r  of the  plant ,  l i que f i e s  t h e  CO and purchases 
i t  the liquefaction process. Conoco retains f d \  ownership of 
t h e  c02 u n t i l  t he  t a i l g a t e  of the  plant. 

The contract  calls f o r  a pr ice  of $ f-q r r  t on  (approldmntelp $ X? 
per H c f  a t  y - f  osia and 60'P) f o r  t h e  f in i shed  product. The p r i ce  
will vary a m a l l y  dependiqg on =*et pr ices  obtnioed by L i q u i d  
Carbonic f o r  i t s  l i q u i d  c02 i n  defined sales regions. 

by tw supply U n e s  (h 1 gh pressure nnd l w  prcsoure) t o  a l i que fac t ion  

a Any vent gases l e f t  over from processing w i l l  be re turned t o  Conoco. 
These gases w i l l  bc run through a separa tor  t o  remove any cds t iog  
condensate. The remaining gas w i l l  be c q r e a o e d  nod reiq)ectd i n t o  
the  Dakota-Lakota zone. 

Seutember 1976 t o  December 1983, Conoco injected (I t o t a l  of 
Ucf of Uorrison Forrat ion CO i n t o  the Dakota-L.Lota Wall 

This had k e n  rcflectd i n  the s&ttnl of Po- 9-329 f o r  the 
* "Y 

No. 2. 
Morrison P a r t i d p n t i a g  Area. 



PRELIMINARY RESPONSE TO REQUEST FOR RECORD 

OCTOBER 24,1997 
.Janet IIook, GoologisflOIh C!Or&nnLOr, DLM, Littin Sniilcc ~ W O L U U I  Arcw~. Craig CO 

I WU6 informed that Ju& b b e r g  called Jim Wood this morning aaking that we far him a 
mpy of thr 1983 AumnmnnL for Rnle nnd l'uwhah.rrc: of Cnrlxm Diorido PnLwHnn Conom lnc. 
&d Liquid Cmbonic CgLP. Jack told Jim thst FOIA wouldn't apply h u e  the document 
in morn than 10 yoara old. Inuiec hnd Bomc (%incoma about ite rcl~astr dua to finnncjnl 
information trnd naked m e  for nu opinion of whether it c m  k releawd Iuuiw'a wmrn WUN 

that although the agrement was datad 1988. tbm WBE 1- mrrerpondence refenine: to it, 
indiwting that it iu gtill u guiding fn&r if not in full foriw nnd cffuct. 
"he 1983 Apfx?mant rnntainn the fallowing typnn of hformntlon! 

+ Conb%ruction r e q b e n t u  of thw C02 p m r s i n g  p l w t  

0 initial agreernmt puymmta 
o salee prices per ton between Liquid Carbonic nnd Conow 
0 ipiintitius of Imduct nxpcct~icl to 1~ J I ~ O ~ U C N I  ovnr nJmoitied periorla of time 
0 papentterms 

MA1)IF JIY JACK GIZYNnRIU: 11Y TELEPI1ONE 

* -  

? h d  0 Sow:t? 
0 product speafications (nllowable parcentages of other g~siesi). 

0 1 called Nielaon & h o c .  at  (307)667-2446. Jim W ' i l h s  wuo out of tho officr! unlil 
Mondny. I told tho rf?a!pLionisl thnt 1 nr!eded In npeak to Romwne wlm knows about 
a 1983 agreement becouse I huve a request to rcllecure it. I wun rckirmd to T)wrHnn 
Muhic. I artid I nmd to know i f  that agrrm-nnnt in ntill in effect in whole or in pnn or 
if m y  harm would remit from ita release. She 4 d  she'd chv& nrvund nnd gct bnrk 
to me. 

T h e m u  called ~ I I &  won cmd snid she fvund t u 1  ntlorncy'r opinion that Uw agrwment 
w t ~ . ~  in cffi!cL unLil Ink! 1999 o r  2000. (Through the course of one of there 
convemations, it wns mentioned that Liquid Crubonic is now F'rnxnir nnd Lhnt Njolmn 
ie ~ h c  oIxJmtor of the field.) 'J'herem wan ntill tryjng to get hold of Jim Wdiumr or 
a vice president to  usk permjsLdon to releese. 

1 called Pate?, Lynch, CSC) FOIA coordinator. She raid thont is no such thinR RA R IO- 
ycnr (or any rrthnr time limit) on mrnrdn RpplicsblilitJI under FOIA S%e altm wid thrl 
imy kind of fin~mlcinl informntiun MUST IJO rvijircahd under Lhe FOJA. whether t.hc 
RuhnritLer CR~PB or not. Patsy also pointed out thut us of 1QW,97, wc hnve 20 working 
days to respond rathnr than 10. 

Thereeri c~~lliiil bti~k rind snid aho hntl n:ntbcd mrnmne in authority and they do rat 

t 

I 

want the agreement releoeed. 

1 called Jack's office nnd wus told he W R ~  out of the office. I lufl II masnrgo with che 
receptioniet that we rnnnot relesae that IW3 agreement without R FOIA mpcrfit nnd 
tho 10 wnr limit docs not npply to FOIA. 

la 



UNITED 8TATEB 
DEPARTMENT OF THE INTERXOR 
BUREAUOFLANDMANAQEMENT 

Little Snake Resource Area 
1280 Induetrial Avenue 

Craig, CO 81625 

NO. ofpages: 2 blus - cover 

Remarks: 

**** IF YOU DO NOT RECEIVE THIS FAX IN IT6 ENTIRETY OR IF YOU ARE 

EXPlCIUENCMG ANY PROBLEMS. PLEASE PHONE (970) 824-4441. ***’ 



TELEPHONE CONVERSATION RECORD 
for 

JANET HOOK, GEOLOGIST 
ELM, LITTLE SNAKE RESOURCE AREA 

PERSON CONVERSATION WITH: Mitch Parker 

REPRESENTING - MMS. As SOC. Director. Tech Se rvices -- 
TELEPHONE NUMBER 303.231-361 5 

DATE 10/27/97 

DISCUSSION: MMS received a FOlA request from Jeck Grynberg specifically asking 
for 1983 Agreement for sale and purchase of C02 between Conoco and Liquid 
Carbonic, among other documents 

Ken Vogel (Mitch’s boss1 lold him I had the contract and to give me a call and see i f  
I ’ l l  send it to MMS. Since I don’t know Ken Vogel, Mitch and I figure Jsck probably 
told him I have the document. Jack also celled Mirch end told him that I have the 
agreement and h e  should just call me and tell me that it’s OK t o  give it t o  him. 

M i t ch  would like to know if BLM would release the agreement to  MMS and MMS 
would consider it in The FOlA response? I said I need to consult with our FOlA 
coordinator because if there’s one thing I’ve learned, it is to go strictly BY THE BOOK 
where Jack is concerned. 

Greg Cann, 303-231-301 3, MMS FOIA coordinator 
fax 303-231-3781 

In the meantime, I said I’d fax a copy of my documentation concerning Jack’s requsst 
of us for  t h i s  document on Friday (attached). 




